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China Business Intelligence Network News: China is a major producer and
supplier of aluminum foil, and nearly one-third of aluminum foil production is
oriented to the export market. In recent years, with the acceleration of high-end
aluminum foil production capacity and the continuous improvement of
aluminum foil product quality, China's aluminum foil industry has developed
rapidly, and the industry has broad prospects.

1. Definition of aluminum foil

Aluminum foil is a kind of aluminum rolled material, aluminum foil is mainly for
the thickness, the industry usually refers to the thickness of less than 0.2mm
aluminum products called aluminum foil, usually the edge of the longitudinal
cutting, and delivered in rolls. Aluminum folil is a soft metal film, which not only
has the advantages of moisture-proof, airtight, shading, abrasion resistance,
fragrance preservation, non-toxic and odorless, but also because it has an
elegant silver-white luster, it is easy to process beautiful patterns and patterns
of various colors. According to the thickness, aluminum foil can be divided into
double zero foil, single zero foil and thick foil.
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Source: China Nonferrous Metals Network, China Business Industry Research
Institute

Second, the development policy of the aluminum foil industry

In recent years, the National Development and Reform Commission, the
Ministry of Industry and Information Technology and other industry authorities
have successively promulgated a series of industrial policies, focusing on
supporting China's aluminum processing industry to produce high-
performance products to meet the needs of new energy vehicles, batteries and
other fields, among which the main industry policy planning and content
related to the aluminum foil industry are as follows:
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Source: Compiled by China Business Industry Research Institute

Third, the development status of the aluminum foil industry
1. Yield

In recent years, with the acceleration of high-end aluminum foil production
capacity, China's aluminum foil industry has developed rapidly, product quality
has been continuously improved, and the industry is in an important
opportunity period for development. According to the "2024-2029 China
Aluminum Foil Market Prospect and Future Investment Strategy Analysis
Report" released by the China Business Industry Research Institute, China's
aluminum foil output increased from 3.83 million tons in 2018 to 5.02 million
tons in 2022, with an average annual compound growth rate of 7.00%, and the



growth momentum mainly came from the packaging and lithium battery fields.
Analysts at the China Business Industry Research Institute predict that China's
aluminum foil output will reach 5.37 million tons in 2023.
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Data source: China Nonferrous Metals Processing Industry Association and
China Commercial Industry Research Institute

2. Market structure

According to the classification of use, aluminum foil can be divided into
packaging and container foil, air conditioning foil, battery foil, electronic foil,
etc. From the perspective of output structure, the output of packaging and
container foil in 2022 will be 2.45 million tons, a year-on-year increase of 4.3%,
accounting for 48.80% of the total output; the output of air conditioning foil
was 1.02 million tons, a year-on-year increase of 2%, accounting for 20.32% of
the total output; the output of battery foil was 280,000 tons, a year-on-year
increase of 100%, accounting for 5.58% of the total output; The output of
electronic foil was 110,000 tons, accounting for 2.19% of the total output.
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Data source: China Nonferrous Metals Processing Industry Association and
China Commercial Industry Research Institute

3. Electronic aluminum foil

With the continuous acceleration of the development of the global electronic
and electrical industry in recent years, the rapid development of downstream
consumer electronics, industrial control, 5G communications, new energy
vehicles, wind power and photovoltaics, aerospace and other fields, the scale of
the electronic aluminum foil market has also grown. According to the "2022-
2027 China Electronic Aluminum Foil Industry Prospect Forecast and Strategic
Investment Opportunity Analysis Report" released by the China Business
Industry Research Institute, the scale of China's electronic aluminum foil market
has increased from 2.59 billion yuan in 2019 to 4.5 billion yuan in 2022, with an
average annual compound growth rate of 20.2%. Analysts at the China Business
Industry Research Institute predict that the scale of China's electronic aluminum
foil market will increase to 5.09 billion yuan in 2023.



)

Industry information (https://www.seccw.com/index.php/Document/index/catec

Data source: Information Center of China Electronic Components Industry
Association and China Commercial Industry Research Institute

4. Electrode foil

Electrode foil is a key material for aluminum electrolytic capacitors, with high
technical content. In modern production and life, aluminum electrolytic
capacitors have a wide range of applications. With the growth of demand, the
scale of China's electrode foil market is growing year by year. According to the
"2023 China Electrode Foil Industry Research Report" released by the China
Business Industry Research Institute, the scale of China's electrode foil market
will increase from 10.12 billion yuan in 2019 to 15.93 billion yuan in 2022, with
an average annual compound growth rate of 16.3%. Analysts from the China
Business Industry Research Institute predict that the scale of China's electrode
foil market will increase to 18.16 billion yuan in 2023.
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Data source: Information Center of China Electronic Components Industry
Association and China Commercial Industry Research Institute

Fourth, the key enterprises in the aluminum foil industry
1. Dingsheng New Materials

Jiangsu Dingsheng New Energy Materials Co., Ltd. has been engaged in the
research and development, production and sales of aluminum plate, strip and
foil, the main products are air conditioning foil, single zero foil, double zero foil,
aluminum plate and strip, new energy battery foil, etc., the products are widely
used in construction, household, packaging, home appliances, electronics,
transportation, machinery manufacturing, hardware products, lithium batteries
and other fields.

In the first half of 2023, the operating income will be 9.219 billion yuan, a year-
on-year decrease of 19.45%; The net profit attributable to the parent company
was 350 million yuan, a year-on-year decrease of 41.37%. In the first half of
2023, the main products include aluminum foil products and aluminum strips,
accounting for 83.92% and 9.12% of the overall revenue, respectively.
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3. East Sunshine



The main business of Guangdong East Sunshine Technology Holding Co., Ltd. is
electronic components, high-end aluminum foil, new chemical materials, and
energy materials. The main products are electrode foil for aluminum electrolytic
¢apacitors (including corrosion foil and formation foil), laminated foil, aluminum
diedtisthytio fapaatiors (kb sviAgnetiseratermats/ialdexrphpy/ Dpticahéoil/index/catec
hydrophilic foil, brazing foil, battery aluminum foil, chlor-alkali chemical
products, new environmentally friendly refrigerants, lithium iron phosphate,
ternary materials, etc.

In the first half of 2023, the operating income will be 5.314 billion yuan, a year-
on-year decrease of 10.33%; The net profit loss attributable to the parent
company was 139 million yuan. In the first half of 2023, the main products
include high-end aluminum foil, electronic components, and new chemical
materials, accounting for 40.35%, 28.16%, and 21.01% of the overall revenue,
respectively.

Data source: China Commercial Industry Research Institute
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Data source: China Commercial Industry Research Institute

4. Mingtai Aluminum
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In the first half of 2023, the operating income will be 12.639 billion yuan, a year-
on-year decrease of 18.35%; The net profit attributable to the parent company
was 803 million yuan, a year-on-year decrease of 26.4%. In the first half of 2023,
the main products include aluminum strip and aluminum foil, accounting for
77.67% and 18.29% of the overall revenue, respectively.
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Data source: China Commercial Industry Research Institute

Data source: China Commercial Industry Research Institute

5. Wanshun new materials

Shantou Wanshun New Material Group Co., Ltd. is mainly engaged in three
major businesses: aluminum processing business, paper packaging materials
and functional films. The main products are aluminum foil, aluminum strip,



carbon foil, transfer paper, composite paper, high barrier film, conductive film,
energy-saving film, car coating film, nano glare film, etc.
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on-year decrease of 11.68%; The net profit attributable to the parent company
was 31 million yuan, a year-on-year decrease of 74.38%. In the first half of 2023,
the main products include aluminum processing products, purchase and sales
business, and transfer paper, accounting for 64.10%, 25.18%, and 5.67% of the
overall revenue, respectively.

Data source: China Commercial Industry Research Institute
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Fifth, the development prospect of the aluminum foil industry
1. Policies are favorable for the development of the industry

China is in the critical stage of economic transformation and upgrading, and
the broad application range of electronic special materials has promoted
scientific and technological progress and social and economic development,
and plays an important role in the national economy. China has successively
issued a number of industrial support policies such as the Action Plan for the
Development of the Basic Electronic Components Industry (2021-2023), the
Opinions of the General Office of the State Council on Deepening the Reform of
the Management System of the Electronic and Electrical Industry, and the
Guiding Opinions on Accelerating the Cultivation and Development of High-
quality Manufacturing Enterprises, which vigorously support the development
of the aluminum foil material industry chain for aluminum electrolytic
capacitors and lay a good policy environment and market foundation for the
healthy development of the industry.

2. The development of downstream industries drives the growth of industry
demand



Benefiting from the rapid development of global new energy vehicles, power
batteries have entered an explosive period, and the rapid growth of the power
battery market has driven the rapid growth of battery aluminum foil market
demand. The global energy system is accelerating from traditional thermal
podustge irdahioat it réntépaeeneseyclvaset £ndegypstpy Dioica nmeajiy mobax ba es(
in the field of energy storage in an all-round way, will bring about the rapid
development of the energy storage battery market pattern, the development of
the energy storage battery market, will bring a broad market space for battery
aluminum boxes. The global lithium resource reserves are limited, the
bottleneck of the resource side is gradually emerging, the new energy vehicle
industry has accelerated the research and mass production process of the
battery system with richer resource reserves and lower cost, and major
companies have begun to lay out sodium-ion batteries as substitutes, which is
expected to promote the commercialization process of sodium-ion batteries,
and sodium-ion batteries will promote the growth of battery aluminum foil
demand in the future.

3. Overseas production capacity is gradually transferred to China

After years of R&D and experience accumulation, with the gradual
improvement of domestic production technology, domestic manufacturers have
gradually narrowed the technical gap with Japanese enterprises, and China has
the advantages of raw materials, energy and labor costs, some product quality
and performance have reached the international advanced level, the domestic
aluminum electrolytic capacitor aluminum foil material production capacity has
gradually increased, and the international competitiveness continues to
improve. The production capacity of aluminum foil materials for aluminum
electrolytic capacitors and the trend of downstream demand transfer to China
will further enhance China's competitiveness in the international market and
provide good opportunities for the rapid development of aluminum foil
materials for aluminum electrolytic capacitors in China.

Source: China Business Industry Research Institute





